Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

UNCLASSIFIED 

PAGE 01 BRUSSE 03155 180723Z 
ACTION EUR- 12 

INFO OCT-01 10-14 ISO-OO AGRE-00 AID-05 CEA-01 CIAE-00 
COME-OO EB-08 FRB-01 INR-10 NSAE-00 SP-02 STR-07 
TRSE-00 LAB-04 SIL-01 OMB-01 /067 W 

089377 181759Z/70 

R 171914Z FEB 78 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 4983 
INFO ALL EC CAPITALS 
USMISSION GENEVA 

UNCLAS BRUSSELS 03155 

USEEC 

PASS AGRICULTURE ELECTRONICALLY 
PARIS ALSO FOR USOECD 
GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUB J : EC GRAIN EXPORT SUBSIDIES 

REF: (A) BRUSSELS 1366, (B) TOFAS 41, (C) 77 BRUSSELS 
16625 

1 . AN OFFICIAL IN THE COMMISSION S GRAIN DIVISION 
INFORMED US THAT YESTERDAY'S MANAGEMENT COMMITTEE 
INCREASED THE SUBSIDY FOR BARLEY EXPORTED TO SWITZERLAND 
AND AUSTRIA FROM 45 TO 56 U.A./M.T. THE EXPORT SUBSIDY 

ON BARLEY MALT WAS REDUCED FROM 77 TO 75 U.A./M.T., AS 
WAS THE NEGATIVE CORRECTIVE AMOUNT FOR MALT. HOWEVER, 

NEGATIVE CORRECTIVE AMOUNTS WILL NOW BEGIN TO APPLY 
IN THE EIGHTH MONTH AFTER THE MONTH OF ISSUANCE OF THE 
EXPORT LICENSE; PREVIOUSLY, THEIR APPLICATION BEGAN IN 
THE FIFTH MONTH AFTER THE MONTH OF ISSUE (REF. C). 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRUSSE 03155 180723Z 

THESE AMOUNTS CANCEL OUT THE BARLEY MALT EXPORT SUBSIDIES 

IN THE MONTHS IN WHICH THEY APPLY. THUS, THIS CHANGE 

WILL ENABLE EC EXPORTERS TO CONCLUDE LONGER-TERM CONTRACTS. 

2. THE OFFICIAL SAID THAT WITH THE LATEST ROUND OF 
SALES UNDER THE BARLEY EXPORT TENDER (REF. B ), THE 
COMMISSION FEELS IT HAS "BROKEN THE BACK" OF SURPLUS 
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DISPOSAL PROBLEMS FOR THE 1977/78 BARLEY CROP. HE 
SAID THAT IF SALES PROSPECTS CONTINUE TO BE FAVORABLE, 

THE EC WILL CONTINUE TO MOVE BARLEY INTO EXPORT: 

HOWEVER, THE COMMISSION NO LONGER FEELS PRESSED TO 
EXPORT. HE SAID THAT THE EXPORT TENDER, WHICH CURRENTLY 
COVERS 2.3 MILLION TONS (OF WHICH 1.8 MILLION TONS 
ALREADY SOLD), COULD BE EXPANDED BY ANOTHER 300,000 
TO 500,000 TONS WITHOUT DIFFICULTY. HOWEVER, HE DID 
NOT ANTICIPATE THAT THE TENDER WOULD BE EXPANDED BY MORE 
THAN THIS AMOUNT. THE OFFICIAL ALSO ESTIMATED THAT 
400,000 TONS OF BARLEY HAS BEEN EXPORTED OUTSIDE THE 
TENDER; SOME ADDITIONAL NON-TENDER SALES ARE EXPECTED. 

HINTON 


UNCLASSIFIED 
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